
Previous: 7,560.5 PSEi change: 1.22%

High: 7,652.5 Best: BPI +5.32%

Low: 7,555.5 2nd best: DMC +3.70%

Close: 7,652.53 2nd worst: PGOLD -1.57%

Val. traded (mn): 2,522.3 Worst: SCC -2.59%

Tenor Change Yield Tenor Change Yield

1 month +0.0275 3.1826 4 years +0.0626 5.2363

3 months -0.0252 3.4150 5 years -0.0480 5.5873

6 months -0.0490 3.7880 7 years -0.0037 5.8613

1 year -0.0930 4.0692 10 years -0.0149 6.2801

2 years -0.0316 4.2700 20 years -0.0257 7.2118

3 years -0.0402 4.6771

Previous Close Previous Close

PHP/USD 52.470 52.550 EUR/USD 1.1714 1.1714

Tenor Change Yield Tenor Change Yield

3 months -0.0129 1.8921 5 years -0.0108 2.8141

6 months -0.0130 2.0795 10 years -0.0165 2.9770

2 years -0.0201 2.5081 30 years -0.0267 3.1250

Foreign Exchange

OVERSEAS MARKETS

Most global equities, US Treasury yields and the US Dollar edged lower on jitters from worse-than-expected developments in the US-North Korea

discussions. Asian stocks however, closed higher despite growing concerns on trade, as the Fed minutes signalled that it will not speed up its

tightening.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market edged higher and local fixed income yields continued on its downtrend as the BSP cuts the reserve requirement ratio for the

second time in three months. The Philippine Peso also weakened due to the inflationary pressure generated by the RRR cut.

 Del Monte Philippines Inc. is aiming to sell PhP587.437Mn secondary shares 
at an offer price of PhP29.88 per share. The PhP17.55Bn initial public offering 
(IPO) has already been approved by the Securities and Exchange Commission 
(SEC). The company will have a 21% public float. Del Monte Pacific Ltd., the 
parent firm, will use the raised amount to finance debt and strengthen its balance 
sheet. 

 The Bangko Sentral ng Pilipinas (BSP) announced further reduction in reserve 
requirement ratio (RRR) by 1%. This adjustment aims to reduce lending costs in 
the Philippines. Bank reserve requirement was cut down to 18% from the 19% 
RRR which took effect last March 2. The estimated PhP90Bn that will be freed 
up will help in providing loans to corporations and finance the administration's 
infrastructure buildup program. The new RRR will take effect starting June 1 this 
year. 
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+1.22% DoD; 
Net Foreign Selling: $2.50mn 

 The local equities market edged higher following six straight days of losses, as 
Philippine banks rallied following the reserve requirement cut by the BSP, as its 
tries to sustain the PH government's infrastructure plans. The PSEi closed 
higher at 7,652.53 (+1.22% DoD).  

 Local fixed income yields continued on its downtrend amidst a decision by the 
BSP to cut the Reserve Requirement Ratio by 1% for the second time in three 
months down to 18%. On average, the curve fell 2.19 bps, with the 10-year 
falling 1.5 bps to 6.2801%. 

 The Philippine peso continued to weaken on perceived inflationary pressures as 
the BSP cut the reserve requirement for the 2nd time after recently hiking its 
policy rate. The USD/PHP pair closed at 52.55 (+0.15%). 
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 US equities edged lower, dragged by energy shares on falling oil prices. 
Additionally, concerns over geopolitical tensions between the US and North Korea 
returned after President Trump cancelled the June summit, citing "open hostility" 
from North Korea. The DJIA close at 24,811 (-0.30% DoD), while the SPX ended 
at 2,727.76 (-0.20% DoD). 

 European equities slide as Trump cancels meeting with North Korea. Investors 
also weigh rising trade concerns as US might impose up to 25% tariff on auto 
imports. MSCI Europe closed at 131. 70 (-0.57% DoD). 

 Asian stocks closed mixed following the release of Fed meeting minutes and 
growing trade concerns. MSCI APxJ closed at 565.78 (+0.31% DoD). 

 US Treasury yields dropped after Trump called off summit with North Korea 
citing open hostility due to recent statements by the North Korean leader. On 
average, the curve declined 1.67bps, with the 10-year falling 1.65bps to 2.9770%. 

 The US Dollar was on a downtrend after President Trump canceled a summit with 
North Korea and announced potential import tariffs on the auto industry that 
largely hits its own allies Germany, Japan and Korea. The DXY ended at 93.775 
(-0.24% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
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